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Fixed cost

Quantity

FC
AFC

Q
 

Variable cost

Quantity

VC
AVC

Q
 

Total cost

Quantity

TC
ATC

Q
 
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(change in total cost)

(change in quantity)

TC
MC

Q


 





Quantity Total
Cost

Marginal
Cost

Quantity Total
Cost

Marginal
Cost

0 $3.00 —

1 3.30 $0.30 6 $7.80 $1.30

2 3.80 0.50 7 9.30 1.50

3 4.50 0.70 8 11.00 1.70

4 5.40 0.90 9 12.90 1.90

5 6.50 1.10 10 15.00 2.10
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Quantity of

Cars per Day

0

Average

Total

Cost

1,200

$12,000

1,000

10,000

Economies

of

scale

ATC in short

run with

small factory

ATC in short

run with

medium factory

ATC in short

run with

large factory ATC in long run

Diseconomies

of

scale

Constant

returns to

scale
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